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X5 Retail Group announces that Perekrestok has launched a transition to more environmentally friendly plastic bags that are
made from around 1/3 recycled plastic. This is a joint project with EcoTechnologies Group, Russia's largest plastic packaging
recycling company, and Tver Pack, a packaging manufacturer.

As part of the pilot, Tver Paсk designed bags to use granules made by EcoTechnologies from recycled polyethylene waste. The
quality and durability of these new bags are the same as regular plastic bags, and they can be both reused and recycled.
EcoTechnologies produces the recycled granules from plastic waste generated by retail chains and households. Polyethylene is
sorted, crushed, thoroughly washed and processed at high temperatures, which guarantees high quality and safety of the
material produced.

The first batch of plastic bags containing 35% recycled materials went on sale in late December at a Perekrestok in Moscow; in
early February, three more supermarkets introduced the bags. If customer response is positive, bags made from recycled
plastic will be introduced at all Perekrestok supermarkets. In the near term, the format intends to update the requirements for its
plastic bag suppliers making the use of recycled materials compulsory.

Vladislav Kurbatov, General Director of Perekrestok, said: "The requirement to use recycled materials in bags will be yet another
step towards implementing a circular economy, where most discarded materials are recycled and we minimise the volume of
solid waste sent to landfills. Before introducing this requirement, we need to test the bags featuring high recycled plastic content
and equally good consumer properties. We are grateful to our partners from EcoTechnologies and Tver Pack for making it
possible. We hope that this approach will spur additional demand for recycled materials and contribute to the separate collection
of recyclable waste.

"That said, Perekrestok continues to focus on promoting reusable packaging and responsible consumption. We can see a
growing number of our customers striving to cut down on disposable packaging. Last year, X5 stores sold ca. 3 million reusable
bags. Reusable bags for weighing fruits and vegetables that we have recently introduced in our stores are very popular among
our customers as an alternative to disposable bags."

Konstantin Rzayev, President of EcoTechnologies Group, said: "As part of the recycling industry, we are happy to see major
companies like X5 share the principles of responsible waste management. After all, the plastic packaging 'issue' boils down to
how it is handled after use. Our more than 15 years of experience demonstrates that properly collected and processed
packaging is a valuable raw material for a variety of everyday goods. Recycling saves non-renewable resources, including oil and
gas, and redirects some municipal solid waste from overloaded landfills."

Alexey Matveyev, CEO of Tver Pack, said: "We believe that recycling is crucial to minimise waste, so we embarked on this
initiative with great enthusiasm. It is vital to develop environmental standards for polymer packaging that is widely used by
consumers. Cooperation between market players involved in every stage from production to recycling is especially beneficial. We
hope that customers will appreciate bags with high recycled material content."
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